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The end of the Cold War ushered in an age of American triumphalism best characterized by the
"Washington Consensus:" the idea that free markets, democratic institutions, limitations on
government involvement in the economy, and the rule of law were the foundations of prosperity
and stability. The last fifteen years, starting with the Asian financial crisis, have seen the gradual
erosion of that consensus. Many commentators have pointed to the emergence of a powerful
new rival model: state capitalism. In state capitalist regimes, the government typically owns firms
in strategic industries. Not beholden to private-sector shareholders, such firms are allowed to
operate with razor-thin margins if the state deems them strategically important. China, soon to
be the world's largest economy, is the best known state capitalist regime, but it is hardly the only
one.In State Capitalism, Joshua Kurlantzick ranges across the world--China, Thailand, Brazil,
Russia, South Africa, Turkey, and more--and argues that the increase in state capitalism across
the globe has, on balance, contributed to a decline in democracy. He isolates some of the
reasons for state capitalism's resurgence: the fact that globalization favors economies of scale in
the most critical industries, and the widespread rejection of the Washington Consensus in the
face of the problems that have plagued the world economy in recent years. That said, a number
of democratic nations have embraced state capitalism, and in those regimes, state-backed firms
like Brazil's Embraer have enjoyed considerable success. Kurlantzick highlights the mixed
record and the evolving nature of the model, yet he is more concerned about the negative
effects of state capitalism. When states control firms, whether in democratic or authoritarian
regimes, the government increases its advantage over the rest of society.The combination of
new technologies, the perceived failures of liberal economics and democracy in many
developing nations, the rise of modern kinds of authoritarians, and the success of some of the
best-known state capitalists have created an era ripe for state intervention. State Capitalism
offers the sharpest analysis yet of what state capitalism's emergence means for democratic
politics around the world.

"With his typology of, and differential approach to, the variants of state capitalism, Kurlantzick
contributes significantly to the scholarship of state capitalism." - Journal of Contemporary
Central and Eastern Europe"If expanding the conditions of the environment to encourage
innovative commercial behaviors is what needs to be done, then Joshua Kurlantzick puts
forward a compelling why in his new book, State Capitalism: How the Return of Statism is
Transforming the World. In it, he presents the case that statecapitalism is on the rise and, as
practiced by autocracies, represents a 'significant threat to international stability.'" -War on the
Rocks--This text refers to the hardcover edition.About the AuthorJoshua Kurlantzick is an
American journalist from Baltimore, Maryland, United States. He is a Fellow for Southeast Asia



at the Council on Foreign Relations.--This text refers to an out of print or unavailable edition of
this title.
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DarrenIngram_dot_com, “Interesting. Politics and political systems seem to go full circle and
according to the author of this book the state is back in business, control is good and it will keep
society on track. State capitalism will help slowly get the excesses of the wilder elements of the
free market economy back in order. Or will it?This was an interesting, albeit difficult at times,
book. It takes a thoughtful look at the world and its changing political currents, noting how
governments are again holding companies of strategic interest rather than letting them be
privatised. Of course, some governments have not yet got the memo or are letting their need for
income to cloud their judgement. Some of the state-owned ventures may have previously been
in private hands too, but were bailed out and/or nationalised when the economy hit the
skids.Think about state control and many will instantly think of “Communist countries” such as
China placing control on every industry. Others will automatically assume “ineffective business”.
Both assumptions can, in part, be right but many countries and companies that don’t fall into
those categories also exist. The author believes this can be a threat to democracy, even when
the businesses are held by democratic nations. It can be a mix of control, strategy, a safety net
or just a political will. The inference is that the private sector can do things better and should be
given the chance to do so; yet where is the line drawn? A privatised post office might not be
such a threat as a privatised army, yet what about core assets such as electricity, water and even
telecommunications? A hybrid public-private sector approach can be a bodge compromise. In
peacetime it is less of a problem, in wartime…?This is not a simple student-type rant, far from it,
and the author provides an extensive array of notes and references so the curious reader can
dig deep and see where the author is coming from with his argument. Many of the issues are
persuasively argued, at least, and it probably does underline that there is no perfect system but
the balance needs to be proportional, which is probably isn’t in many countries.This book won’t
be for everyone and it can be a bit of a hard slog, yet it does take the reader on an interesting
literary journey and will certainly provoke much thought.”

Koo Tat Kee, “state capitalism: politics drives economics!. Capitalism, as practised today, can be
broadly divided into the camps of free-market capitalism and state capitalism. Of course, almost
every state intervenes in the economy to some extent. However, state capitalism today is hardly
monolithic. The spectrum of state capitalists include democratic states like Brazil and Indonesia;
authoritarian states like China, Russia, Egypt, and Vietnam; and countries that lie somewhere on
the continuum of political freedom, like Malaysia and Singapore. In addition, no two state
capitalists are alike. Kurlantzick defined state capitalists as ‘countries whose government has a
ownership stake in or significant influence over more than one-third of the five hundred largest
companies, by revenue, in that country, a situation that gives these governments far greater
control over the corporate sector than a government in a more free-market oriented nation like
the United States or the United Kingdom. Generally, in these state-capitalist countries the



government sees itself as having a direct role to play in managing the economy and guiding the
corporate sector.’ (P.9)The variety of state capitalists testifies to the model’s adaptability, and the
economic success of several of the most prominent state capitalists demonstrates the model’s
strengths. Today’s state capitalism combines statist strategies with aspects of free-market
multinationals in a far more sophisticated manner that it has proven itself more resilient,
complex, innovative and competitive. According to Kurlantzick, there are many distinctions
among state capitalist, but two distinctions are the most important, and they are closely linked.
‘First there are autocratic and democratic state capitalists, as well as state capitalists whose
governments fall somewhere in between on the political spectrum. Second, there are state
capitalists who are more efficient economically and those who are less efficient
economically.’ (P.27)State capitalism represents a serious challenge to free-market economics
because it represents a real potential alternative to the free-market model. However, it usually
offers a vision of the future that is more protectionist, more dangerous to global security and
global prosperity, and more threatening to political freedom than the alternative of free-market
capitalism. One of the fears about state capitalism is that state’s control of the economy in
nations will inexorably lead to state control of politics and a reduction in overall freedoms. On the
other hand, the most serious threat from state capitalism is that the two big state-capitalist
authoritarian powers, China and Russia, will use their state companies as weapons in conflicts
with other countries, as vehicles to control certain types of natural resources, as vehicles for
obtaining and stealing sensitive technology from other nations, or as tools for undermining
environmental and labour norms in countries where their state companies invest. Moreover,
these autocratic state capitalists may use their power to give their state companies unfair
advantages over multinational competitors, undermining free and fair international
competition.All in all, state capitalism needs to be understood in the context of global
authoritarian resurgence and great power rivalries. Kurlantzick’s work contributes to our
understanding of the dynamics, diversity and challenges of state capitalism. He encourages us
to see the rise of state capitalism as a global phenomenon, looking beyond China, despite the
fact that it is the most successful autocratic state capitalist so far. To supplement Kurlantzick’s
work, I would recommend War by other means by Robert D. Blackwill and Jennifer M. Harris and
Thomas J. Wright’s All measures short of war.”

M. Piper, “Bought for a paper and it was very informative on .... Bought for a paper and it was
very informative on the subject.  But it can be a bit repetitive with the same information.”

The book by Joshua Kurlantzick has a rating of  5 out of 4.3. 11 people have provided feedback.
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